
 
 
 
 
 

APPLICANT:_________________________________________________________ 
 
 

 
IFT AGREEMENT – CITY OF WARREN 

   
This Agreement is entered into this __day of _______, 20__ by and between the CITY 
OF WARREN, a municipal corporation located within the County of Macomb, State of 
Michigan, (“City”) and ____________________ (“Applicant”). 
 
Whereas, the Applicant is desirous of operating an industrial enterprise on property 
commonly known as _______________________; 
 
Whereas, the City is desirous of expanding the economic growth of the City by, among 
other things, encouraging industrial development and redevelopment within the City; 
 
Whereas, the Applicant has represented to the City that the industrial enterprise at this 
location will generate __ new jobs, retain __ jobs and increase capital improvements 
and/or personal property investment by approximately $____________; 
 
Whereas, the Applicant has submitted an application to the City for the granting of an 
Industrial Facilities Exemption Certificate (IFT) pursuant to Public Act 198 of 1974, as 
amended; 
 
Whereas, the Applicant recognizes and acknowledges that the granting of an IFT by the 
City will economically benefit the Applicant; 
 
Whereas, the Applicant recognizes and acknowledges that the City has relied upon the 
Applicant’s representations and that part of the City’s consideration for the granting of 
the IFT is the representation of the Applicant to invest in the proposed development and 
to provide the new jobs and/or retain jobs as indicated on its petition for an IFT 
Exemption Certificate, as well as to operate the facility for at least the duration of the 
IFT; 
 
Whereas, the Applicant has, with the approval of the City, formed an Industrial 
Development District within the City pursuant to Public Act 198 of 1974, as amended; 
 
Whereas, Public Act 334 of 1993 requires that any terms or conditions that are intended 
to be part of an agreement for tax abatement pursuant to Public Act 198 of 1974 must 
be put in writing and executed by the parties;  
 
Now, therefore, in consideration of the mutual promises and covenants contained in this 
Agreement, the City and the Applicant agree as follows: 
 
 



 
 
1. Grant of Abatement.  The City, on ______________, adopted a resolution 

approving the application for an Industrial Facilities Tax Exemption Certificate. The 
Applicant shall have the option of terminating this Agreement, upon written notice 
to the City, if the Michigan Tax Commission does not issue a Certificate covering 
the planned investments as approved by the City. 

 
2. The Applicant, upon receiving approval for an IFT from the City for a period of 

_____years for real property, and_____years for personal property, shall no later 
than the 10th day of January immediately following the second year after the 
issuance date of the IFT submit a completed IFT Status Report (attached) to the 
City Clerk stating: 
 
a. The number of new jobs promised in the IFT application and the actual 

number of new jobs created. 
 

b. If the IFT was granted on the basis of job retention, the number of 
employees at the time of the application and the current number of 
employees. 

 
c. If the projection for creation and/or retention of jobs was not reached, give 

explanation. 
 

d. The estimated project cost given in the application and the actual project 
cost. 

 
e. If the actual project costs differ substantially from projected cost, give 

explanation. 
 

All information submitted by the Applicant to the City Clerk is subject to audit by 
the City and Applicant shall cooperate with City personnel in that audit process. 
  

3. The Applicant further agrees to submit a report regarding status of employment 
every two years beginning two years after submission of the letter required in Item 
2, on or before December 31.  If employment has not remained or exceeded the 
number given in the application, an explanation for this shall be included.  This 
report shall be submitted beginning with the fourth year after the issuance date of 
the IFT.  The Applicant certifies that it will comply with all Warren Code of 
Ordinance wage provisions.  

 
The Applicant understands that if project job creation and/or retention has not 
been achieved as stated in the application or the construction and/or expansion 
project has not been completed or expenditures made as described in the 
application, the City Council has the right to reduce the term or revoke the IFT and 
recapture from the Applicant the total amount of taxes abated by the IFT. 
 
Further, the Applicant will not cease its operations within the District prior to the 
termination of the Industrial Facilities Exemption Certificate without a transfer of 
the certificate being approved by the City Council to a third party that continues 



adequate operations within the District or elsewhere in the City with the City’s 
approval. Applicant will not become delinquent in payment of taxes owing under 
this certificate. If the Applicant ceases operations within the District prior to the 
termination of the Industrial Facilities Exemption Certificate without a transfer of 
the certificate as indicated above, the City may commence proceedings available 
to it under this Agreement forthwith.  
 

4. The parties agree that the City, in approving the tax abatement, has relied on the 
good faith of the Applicant’s estimates and expectations described in its 
application. The parties agree that exclusive jurisdiction to resolve any disputes in 
this Agreement shall be in Macomb County, Michigan. The City’s exclusive 
remedy for a default shall be the right to request that the State Tax Commission 
either reduce the term of or revoke, the abatement prospectively except that for a 
default in section 3 above, the Applicant shall repay the City all abated taxes 
which previously benefited the Applicant for disbursement proportionately to all 
taxing units having taxing jurisdiction over the improvements, plus all accrued 
interest, penalties and administration fees applicable to this exemption in the same 
amount as would be collected if this tax were considered delinquent and the City 
may, at its option, seek repayment of the taxes as allowed under section 21(2) of 
the tax abatement statute, MCL 207.571(2). 
 

5. The Applicant agrees and understands that in the event an appeal of the 
assessment on the facility is filed with the Michigan Tax Tribunal, the City Council, 
at its discretion, has the right to reduce the term of the abatement certificate, 
provided that the Applicant and/or its representative and the City Assessor are first 
given the opportunity to address the Council as to the merits of the appeal. 

 
6. The Applicant agrees and certifies that it has an official policy on a drug free 

workplace.  The Applicant further agrees to publish post or otherwise notify each 
employee of the official policy, including help that is available to employees to 
combat drug problems. 

 
7. No payment of any kind in excess of the fee allowed by P.A. 198 of 1974, as 

amended by Public Act 323 of 1996, has been made or promised in exchange for 
favorable consideration of an exemption certificate application. 

 
8. Aesthetic Enhancement Clause – (if applicable) 
 

The Applicant, upon receiving approval for an IFT for a period of __ years for real 
property and __ years for personal property shall, no later than ___ months from 
__________, complete any and all improvements to property commonly known as 
____________________ and which improvements are particularly described as 
Attachment A which is incorporated herein by reference as though fully 
reproduced herein.  
 
The Applicant acknowledges that the improvements provided in Attachment A are 
not the subject of the IFT, but were a material inducement to the granting of the 
IFT, promoting stability and redevelopment of other industry in the vicinity of the 
subject IFT property.  
 



 
 
 
The Applicant further agrees and understands that in the event the Applicant fails 
to complete the subject improvements as represented within the ____ month time 
period, The City Council, at its discretion, has the right to reduce the terms of this 
abatement certificate, provided that the Applicant and/or its representative and the 
City Assessor are first given the opportunity to address the City council as to the 
reduction of the term of this abatement.  

 
 

By the signatures of representatives of both the Applicant and the City below, it is 
understood that both the Applicant’s investment in the project and the City’s investment 
through the granting of an IFT is to encourage economic growth. It is also 
acknowledged that certain economic conditions can, at times, prohibit the maintenance 
of the Applicant’s targeted status.  It is understood that if such conditions exist at the 
time of the designated Applicant reports, the City Council of the City will carefully 
evaluate the Applicant’s situation, and will inform the Applicant if any action is 
considered in order to give the Applicant an opportunity to address City Council. 
 

 
WITNESS:      FOR THE APPLICANT: 
 
 
______________________   By: ___________________ 
 
 
Dated: ________     Its: __________________ 
 
   
 
WITNESS:      FOR THE CITY OF WARREN 
 
______________________   By: _______________ 
     
                                                 James R. Fouts 
Dated: _________         Its: Mayor  
 
 
______________________   By: ________________ 
          Paul Wojno 
          Its: City Clerk 
Dated: ________  
 
 
 
 
 
Rev. 12/07 
 



 

                                       Return completed form to:  
                                 Warren City Clerk 
                                                                               One City Square Ste. 205 
                                                     Warren, MI 48093  

  

 

CERTIFICATE NUMBER ________________________ 

CERTIFICATE HOLDER ________________________ 

PROPERTY ADDRESS __________________________ 

 
 
EMPLOYMENT STATUS 
 Number of employees prior to start of project: 
 Number of employees today: 
 Estimated full-time jobs to be created as part of project: 
 Actual full-time jobs that were created as a direct result of this project: 
 Explanation if actual job creation differs from estimated amount: 
 _____________________________________________________________________________________ 
 _____________________________________________________________________________________ 
 _____________________________________________________________________________________ 
 _____________________________________________________________________________________ 
 
 
REAL PROPERTY  –  PROJECT COMPLETION 
 Real Property improvements beginning date: 
 Estimated Real Property improvements ending date: 
 Actual ending date of Real Property improvements: 
 Explanation if actual Real Property ending date differs from estimated ending date: 

______________________________________________________________________________________
______________________________________________________________________________________
______________________________________________________________________________________
______________________________________________________________________________________ 

 
 
REAL PROPERTY – PROJECT COSTS 
 Estimated Real Property improvements total cost: 
 Actual final cost of Real Property improvements: 
 Explanation if actual Real Property final cost differs from estimated total cost: 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 

   IFT Status Report      



 
 
PERSONAL PROPERTY – PROJECT COMPLETION 
 Personal Property improvements beginning date: 
 Estimated Personal Property improvements ending date: 
 Actual ending date of Personal property improvements: 
 Explanation if actual Personal Property ending date differs from estimated ending date: 
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
 
 
PERSONAL PROPERTY – PROJECT COSTS 
 Estimated Personal Property improvements total cost: 
 Actual final cost of Personal Property improvements: 
 Explanation if actual Personal Property final cost differs from estimated total cost: 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 ______________________________________________________________________________________ 
 
 
AESTHETIC ENHANCEMENT PROJECTS ( if applicable) 
 Aesthetic enhancements proposed as part of project: _____________________________ 
 ________________________________________________________________________ 
 ________________________________________________________________________ 
 ________________________________________________________________________ 
 Were enhancements completed? _____________________________________________     
 Explanation if enhancements have not been completed: ___________________________ 
 ________________________________________________________________________ 
 _____________________________________________________________________________________ 
 _____________________________________________________________________________________ 
 
 
CERTIFICATION 
On behalf of the certificate holder referenced above, I hereby certify that the forgoing is a true 
statement on the status of this company as of the date hereof and is submitted as required by 
State Tax Commission Administrative Rule 55 (3), as it pertains to Public Act 198 of 1974, as 
amended, and by the IFT Letter of Agreement between the company and the City of Warren. 
 
 PRINT NAME: ____________________________________ 

 TITLE:              ____________________________________ 

 SIGNATURE:   ____________________________________ 

 DATE:    _______________ 

 

 

 
Rev. 9/26/07 


